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Luen Thai Announces Proposed Listing on SEHK

*  *  *

Capitalise on the 2005 Quota Elimination to Become 

the Ultimate Market Winner in the World’s Apparel Industry

[29 June, 2004, Hong Kong] – Luen Thai Holdings Limited (“Luen Thai” or the “Company”, with its subsidiaries collectively known as the “Group”; stock code: 311), one of the key supply chain services providers in the global apparel industry, announced today the plan to list its shares on the Main Board of The Stock Exchange of Hong Kong Limited (“SEHK”). The Group will raise a total of HK$523 million to HK$681 million, which will be used to finance the Group’s capital expenditure and business expansion.

Luen Thai will offer a total of 225,000,000 new shares (subject to the over-allotment option), of which 90% of the share offer or 202,500,000 new shares (subject to adjustment) will be offered by the way of international placing, and the remaining 10% of the share offer or 22,500,000 new shares (subject to adjustment) will be available for subscription in the Hong Kong Public Offer. The issue price range is between HK$ 2.325 and HK$ 3.025 per offer share.

The Hong Kong Public Offering will open at 9:00 a.m. on 30 June, 2004 (Wednesday) and close at 12:00 noon on 8 July, 2004 (Thursday). Dealing of the shares on the SEHK is expected to commence on 15 July, 2004 (Thursday). BNP Paribas Peregrine is the Global Co-ordinator, Sponsor and Bookrunner of the Global Offering.

With more than 20 years of experience in the apparel industry, Luen Thai is currently one of the key players in the global apparel market, with production volume reaching 52 million pieces of garment in 2003. Since 1999, it has implemented its business vision, innovation and strategies to become a global apparel supply chain services provider, with over 17,180 employees working in 12 production facilities in Saipan, China, Philippines and Cambodia; and 14 representative offices spanning all over the world. 

- Cont’d -

Starting from January, 2005, the 400 billion dollar global apparel market will experience radical changes, namely the elimination of the quota on apparel among WTO members, upon which the industry expects a global market consolidation, creating in opportunities for large and well-equipped market players. 

Through its Design-to-Store (D2S) model, Luen Thai works closely with its international fashion brand customers to provide quality products in different fashion categories and value-added services throughout the apparel supply chain including design capabilities, product development, manufacturing, logistics functions and information technology. The objective is to offer a win-win situation for both parties by enhancing production efficiency and maximising customer loyalty to the Group. The top customers of Luen Thai include Polo, Liz Claiborne, Dillard’s, Limited Brands and Fast Retailing, which contributed approximately 58% of the Group’s total turnover in 2003.

Luen Thai enjoys a multi-product portfolio with the combination of casual wear, ladies’ wear and sports and active wear. With causal wear representing 90% of its turnover in 2003, the Group extended its expertise into the ladies’ fashion regime by establishing TellaS, its in-house fashion line, acquiring the sleepwear operation, GJM, from Warnaco in 2002 and Tomwell, a ladies’ career wear operation from Jones New York in May this year. In June 2004, Luen Thai announced a 50-50 joint venture with Yue Yuen Industrial (Holdings) Limited (“Yue Yuen”, stock code: 551) to tap into the multi-billion dollar sports apparel market. The new product categories represent major growth drivers for the Group.

To further enhance its production capacity and strengthen its D2S capabilities, Luen Thai is introducing its first Supply Chain City in Dongguan, China. The first phase of Dongguan Supply Chain City has already been completed and production has commenced. Upon its full completion, the annual production capacity of the Group is expected to reach 60,000,000 garments per year. The Group also plans to establish second Supply Chain City in Qingyuan, China to meet the expected demand after 2004.

· Cont’d –
Looking forward, with the leadership of a world-class management team, Luen Thai will continue to excel with its D2S model. The Group will further increase its production capacity, especially in China. Luen Thai will also work closely with Yue Yuen, the world’s largest branded footwear manufacturer, to develop its sports and active wear business through Yue Yuen’s extensive network with renowned sports brands. 

The net proceeds of US$ 72.2 million (HK$ 563.1 million) raised from this share offer will be dedicated as follows:

· Approximately US$ 38 million (HK$ 296.4 million) for the new factories in China
· Approximately US$ 10 million (HK$ 78.0 million) for the upgrade and maintenance of the Group’s existing production facilities;
· Approximately US$ 18 million (HK$ 140.4 million) for the repayment of short-term bank loans; and 
· The remaining amount will be used as general working capital.

Mr. Henry Tan, CEO of Luen Thai, concluded, “We believe the market potential brought forth by quota elimination in 2005 is infinite. Our D2S model, coupled with the alliance program, forms a unique model that drives the Group to excel and win in the quota-free era. By capturing a promising market, we are well prepared to move ahead to become the ultimate winner in the global apparel market.”
- End -

NOTE:　Yue Yuen plans to become a strategic investor of Luen Thai by acquiring the new shares to be issued in the latter’s Global Offering exercise (“share acquisition”). Upon completion of the share acquisition and the Global offering, Yue Yuen will hold approximately 9.9% of the enlarged issue share capital of Luen Thai.

For more information, please contact:
iPR ASIA LTD

Queenie Tsao/ Gary Li/ Natalie Tam/ Ellen Zee

Tel: 2136 6185

Fax: 2136 6068

Web-site: www.iprasia.com
Luen Thai Holdings Limited

Fact Sheet

	Offer size:
	225,000,000 new shares

(Subject to Over-allotment Option up to an additional 33,750,000 new shares)

	Offering structure (Subject to clawback):
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Placing

[image: image2.png]



Public offer
	202,500,000 new shares

22,500,000 new shares

	
	

	Issue price:
	HK$ 2.325 – HK$ 3.025 per offer share

	
	

	Market capitalisation:

(before Over-allotment Option)

· Based on issue price HK$ 2.325
· Based on issue price HK$ 3.025
	HK$2,092.5 million

HK$2,722.5 million

	Forecast price/earnings multiple:
	9.6 times – 12.5 times


Trading Record

	
	Year ended December 31

	
	2001

(in US$’000)
	2002

(in US$’000)
	2003

(in US$’000)

	Turnover
	462,491
	563,658
	544,924

	Operating profit
	33,343
	23,725
	33,994

	Net profit
	21,466
	14,052
	23,566


	Forecast consolidated profit after tax and minority interests but before extraordinary items:
	Not less than US$ 28.2 million*


* Discontinued operations in 2004 amounted to US$2.3 million.
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